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LMA International
Market leader with firm growth prospects
The dominant market leader in its industry, LMA is a beneficiary of the increasing
adoption of laryngeal masks, of which it is the pioneer, over endotracheal tubes as
an airway management product in the health industry worldwide. We expect growth
to be in the teens for years to come, as the Group’s products continue to replace
legacy products and as a replacement cycle towards disposable laryngeal masks
perpetuate. We have a BUY recommendation and a target price of S$1.11 (15x FY06
earnings), which implies 31% upside from the share current price.

• Recent developments are positive for LMA. Over the last month, LMA announced that it
had (i) won a cross-border injunction in its court action against Tyco Healthcare for patent
infringement in the Netherlands; and (ii) been awarded a three-year National Agreement for its
Laryngeal Mask Airways Products with HealthTrust Purchasing Group. These announcements
should help allay investors’ concerns over the ability of the Group to protect and enforce its
intellectual property rights and also boost confidence over the Group’s growth path.

• Expect consistent growth as laryngeal masks continue to win market share. We
reiterate our belief that LMA’s earnings should continue to grow as its products continue to win
market share from legacy endotracheal tubes and as the replacement cycle towards disposable
laryngeal masks perpetuates . Revenue growth has been at a CAGR of 18.8% from FY01 to
FY04, and is expected to remain firm at a CAGR of 13.1% over the next three years. At the
same time, profit (before non-recurring charges) has also been growing at a CAGR of 15.5%
over FY01 to FY04. We forecast CAGR over FY04-FY07 to remain firm at 12.8%. LMA also
has plans to expand its direct sales force, which are dedicated to selling LMA products, to
increase the Group’s penetration rate in airway management products

• Maintain BUY, target price raised to S$1.11 (15x FY06 PE). We raised our FY06
earnings forecast by 8.3%, as the HPG contract win has strengthened our conviction of
LMA’s prospects. At 11.3x FY06 PE, we believe there is more upside for a company that is
the dominant player in its industry and that sells a product that is consistently gaining wider
acceptance and usage. Our target price of S$1.11 is based on 15x FY06 PE.

Forecasts and Valuation General Data

Issued Capital (m shrs) 581
Mkt Cap (S$m/US$m) 488 / 290
Major Shareholders
   Robert Gaines-Cooper (%) 32.0
   Dr. Archie Brain (%) 13.0
Free Float (%) 51.0
Avg Daily Vol ('000 shrs) 5,636

Consensus Analyst Poll

FYE Dec (US$m) 04 05F 06F 07F

Sales 78.2 89.8 99.4 113.2
EBITDA 25.1 30.6 34.6 39.3
Net Profit 22.4 -1.7 29.0 32.2
Net Profit Ex One-Offs 22.4 25.7 29.0 32.2
EPS - FD (US cts) 4.3 -0.3 4.5 5.0
EPS - FD, Ex One-Offs 4.3 4.0 4.50 5.0
EPS Growth (%) 20.4 -7.7 13.0 10.9
BVps (US$) 0.02 0.08 0.13 0.19
DPS (US cts) 3.4 0.0 0.0 0.0
P/Sales (x) 3.4 3.3 3.0 2.6
EV/EBITDA (x) 10.1 8.8 7.0 5.4
P/E (x) 11.8 12.8 11.3 10.2
P/BV (x) 32.2 6.3 3.9 2.7
Div Yield (%) 6.7 0.0 0.0 0.0
ROAE (%) 396 93 47 35

Avg Rating Buy Hold Sell
3 Mth 4.50 2 - -
6 Mth 4.50 2 - -
12 Mth 4.50 2 - -
Market 3.60
Sector -
Source: Bloomberg
Avg Rating: 1 = Sell, 3 = Hold, 5 = Buy

Share Price Chart Share Price Performance

Share Rel Rel
Price STI Sector

Past 1 mth 8% 11% 4%
Past 3 mths 11% 5% 4%
Past 6 mths na na na
Past 12 mths na na na

At a Glance

Price Target:
1-year S$1.11

Stock Code:
Bloomberg:LMA SP
Reuters: LMAI.SI

Sector: Medical Devices

STI: 2,295.54

Reason for Report:
Company Update

Implications:
Positive

Earnings Revision:
FY05 na
FY06 +8.3%

Consensus EPS:
FY05 4.3 S cts
FY06 4.9 S cts
FY07 6.5 S cts

DBSV vs Consensus
EPS (% variance):
FY05 –7.0%
FY06 –8.2%
FY07 –23.1%

Principal Business:
LMA International is a
medical device company,
whose products support
the airway.

BUY

S$0.84

0.65

0.70

0.75

0.80

0.85

0.90

May-05 May-05 Jun-05 Jul-05 Aug-05

S$

LMA International

20-Day MA



2 of 2

LMA InternationalResultAnalyser

As of 2 September 2005, the analyst and his / her immediate family do not hold positions in the securities
recommended in this report.

DBS Vickers Securities (Singapore) Pte Ltd and its subsidiaries do not have a proprietary position in the securities
recommended in this report as of 31 August 2005.

ANALYST CERTIFICATION
The research analyst primarily responsible for the content of this research report, in part or in whole certifies that the
views about the companies and their securities expressed in this report accurately reflect his/her personal views.  The
analyst also certifies that no part of his/her compensation was, is, or will be, directly, or indirectly, related to specific
recommendations or views expressed in this report.

This document is published by DBS Vickers Research (Singapore) Pte Ltd ("DBSVR"), a direct wholly-owned
subsidiary of DBS Vickers Securities (Singapore) Pte Ltd ("DBSVS") and an indirect wholly-owned subsidiary of DBS
Vickers Securities Holdings Pte Ltd ("DBSVH").  The research is based on information obtained from sources
believed to be reliable, but we do not make any representation or warranty as to its accuracy, completeness or
correctness.  Opinions expressed are subject to change without notice.  This document is prepared for general
circulation.  Any recommendation contained in this document does not have regard to the specific investment
objectives, financial situation and the particular needs of any specific addressee.  This document is for the information
of addressees only and is not to be taken in substitution for the exercise of judgement by addressees, who should
obtain separate legal or financial advice.  DBSVR accepts no liability whatsoever for any direct or consequential loss
arising from any use of this document or further communication given in relation to this document.  This document is
not to be construed as an offer or a solicitation of an offer to buy or sell any securities.   DBS Vickers Securities
Holdings Pte Ltd is a wholly-owned subsidiary of DBS Bank Ltd.  DBS Bank Ltd along with its affiliates and/or
persons associated with any of them may from time to time have interests in the securities mentioned in this
document.  DBSVR, DBSVS, DBS Bank Ltd and their associates, their directors, and/or employees may have positions
in, and may effect transactions in securities mentioned herein and may also perform or seek to perform broking,
investment banking and other banking services for these companies. DBSVR, DBSVS, DBS Bank Ltd and/or other
affiliates of DBS Vickers Securities (USA) Inc ("DBSVUSA"), a U.S.-registered broker-dealer, may beneficially  own a
total of 1% or more of any class of common equity securities of the subject company mentioned in this document.
DBSVR, DBSVS, DBS Bank Ltd and/or other affiliates of DBSVUSA, within the past 12 months, have received
compensation and/or within the next 3 months seek to obtain compensation for investment banking services from the
subject company.  DBSVUSA does not have its own investment banking or research department, nor has it
participated in any investment banking transaction as a manager or co-manager in the past twelve months. Any US
persons wishing to obtain further information, including any clarification on disclosures in this disclaimer, or to effect
a transaction in any security discussed in this document should contact DBSVUSA exclusively.  DBS Vickers Securities
(UK) Ltd is an authorised person in the meaning of the Financial Services and Markets Act and is regulated by The
Financial Services Authority.  Research distributed in the UK is intended only for institutional clients.
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